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TSILHQOT IN NATIONAL GOVERNMENT

#2573 Fourth fwenue Mo+ Wil jams Lake, BC V26 474 + Fhane (250) 392-2048 +  Fax {250) 388-5708

April 17, 2008

Federal Review Panel
Prosperity Gold-Copper Mine
160 Elgin Swest, 22 Floor
Otlawa ON K1A OH3

Attention:  Robert Connelly, Chair

Diear Mr. Connellv:
Re:  Response to Taseko®s Comments on TNG’s Request to Extend the Comment Peried

On behalf of the Tsilhgor'in National Government (TNG), [ am responding to Taseko’s
comments (by letter dated April 15, 2009) concerning TNG's requist Lo extend the 60-day public
comment period. We would appreciate the opportunity to clarify a number of impariant facts
Tascko has distoreed or ominted from its highly selective account of the background to this Panel
review.

1 have taken the liberty of atiaching a previous lever from TNG to Taseko that addresses these
same issues in more depth. 1 have also attached the earlier correspondence referenced in the
footmotes tn that letter.

Taseko argues that TNG could have commented on the EIS ar any time through the provincial
Technica] Working Group mectings. What Taseko conveniently fails to mention is that the TNG
canmnot participaie in the British Columbia Environmental Assessment Office (BCEAD) because
the actions of the provinecial governmert, prompted by Taseko, have shatrered the confidence of
the Teilhqot'in leadership and the Teilhgor'in peopie in the integrity of that pracess. As you may
knaw, TNG negotiated together for manths with the Province and Canada to formn 2 joint federal-
provineial review panel which would be acceplable to all pariies. The Province unitaterally
rerminated this process, at the urging of Taseko, only days after Taseko threatencd nat to procecd
with the Prajeet if it was subject to a joint panel review,
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Taseko bears direct responsibility [or e TNG's inability to participate in the provincial
Technical Working Growp mestings or 1o comment on drafi chaprers and other materals
supmitted in this process. The TNG cannot, znd will not, participate in the curent BCEAO
where it is demonstrably merc concemned with appenasing the proponent than addressing the
concems of the Tsithgot'in Nation it sood faith. The TNG has elected, instead, o foeus its
efforts and resources on the federal environmental assessment which, to date, appears to affer the
poszsibility of a fair and imparial hearing.

Taseko says that it is “prepostersus and misleading” for TNG to contend that, unul Canadian
Environmental Assessment Agency (CEAA) participation funding is secured, it lacks the
resolrees to engage in the massive technical endertaking required to review the EIS, explain this
Iuge and complex document to our comumunities, and provide an informed response that will
assist the Panel in ifs mandate. The funding provided by Taseko in the past was expended on the
formidable task of busiding our internal capacity to the Srate that we could even begin to dead
with the Froiect and 10 engage with Taseko. Taseko then abruprly terrninated this funding,
lzaving TNG with a sipnificant amount owing for work that was conducted in good faith. This
12ft us completely without funding or tesources, just as the environmental assedsment process
WaS siarting in earnest.

TNG is close to conetuding its Conmibution Agreement with CEAA, which will provide the
funding TNG ureemly requires to properly review the EIS for sufficiency and confidentiality
Tsilhqot'in Rights. CLAA fimding is allocated, in part, 1o address this specific objectve, The
purpose of this fanding will be largely finstrated if the comment period is not extended 1o allow
reasonable time 1o actually implement the funding once 11 becomes available.

TNG is in general agreement with the Conribution Agreement provided by CEAA, and has
today responded by asking for some minor amendments to refleet the partictdar circumstances of
the Tsithqet*in Natien. We fully expect to conclide this Agreement imminenty.

In its commnenzs to the Panmel, Taseko continues to aitack the motives and character of The
Tsilhgot’in leadership simply hecause they currently appase development of Project untit the BA
process i complete. The TNG has been clear with Taseko from the outsel the Tsilhgot'in people
and the Tsilhqor'in leadership are appescd o the Project 2o long as it requires the destruction of
Taztan, Biny and the surrounding lands and waters. Taseko was aware of tha: position all along,
Again, this iz addressed in more detail in the attached comespondence. It is an wmformonately
[eatare of Taseko's approack to our Nation thar it continues o disparage the actions that we are
raking in good faith to protect our lands, ot people and our traditional way of life.

We ask that the Panel not defer 1o Taseko’s thinly veiled threat o abandon its Project unless the
Panel and the sovernment accede o its demands. The Province’s capitulation to these exact
same threats has irrevocabiy destroved the legilinacy of the provincial cnvironmental
assesoment and the faith of our Nation, and many cothers, in regards to impartiality and
eredisghility. 'We ask the Panel pursue its mandate without regard o these threats and take all
necessary sleps to ensure that the public interost is served.
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Contrary to Taseko’s assertions, our reasonable request iz not & “delay” aetic. Orimnally, we
sought a joint Canada-TNG-BCEAO mandare, differing from the current public hearing process.
It is sssential and considered meaningful for us, for the comment period to have any legitimacy;
it's necessary 10 acoess o CEAA funding to development a CEAA punel report for decizion of
Federal Ministets, It seems to us the public interest and the “coordinated panels”™, are best
served by cnsuring the Tsilhgot'in Nation, as stewards and rights holders o lands and waters
have the appottunity to meaningfully comment on the “common EIS”.

Thank you once again for considering our request. We will look forward 1o your response.

Yours aly,
ON BEITALY OF THE TS ILHQOT*IN NATIONAL GOVERNMENT:

=0riginal aigned b

o PE—

Chief Bernie Elkins,
Esdilagh {Alexandria Indian Band)
Tsilhegotin Nationtal Government Prosperty Project Directhr

oo B Preodee, WMimistar of Envireroment wvip fux: B19-053-027%
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- arch 6, 2009

250 - Svh Awerlee Notth, WHnme Lake, Brh Comba VIE 474+ Phona 2860-562-3013 - ¥an 250 308-5THE

Tasako Mines Etd,
Suite 300 — IS West Pender Sereet
Vancowver, British Celimbia VEC 116

Attention:

Ryssell Hellbausr
Preaident & CED

Dicar hdr. Hellbavet:

| am writing in fesponss to your letter of Febauary 5. 2000, You have made i cjear thar, despite
our offer to continuge discussions with Taseko e seleet issues of musal hepefit, your company
hes oo intcolion of engaging Muther with the Tsilbqot'in poople abeut your proposed Frosperity
Projeer. I am writing you now caly becauss your letter distegta the fruth on & sduwmber af
. impoTtam issues, and we WALL 4 52t the racomd strgighl

As you know, frora our earfiegt discussians with your company, the Tsilhgat'in Malion has been
abmoluiely clear abom our position: we wers wilking 10 meet wilh your company and =nEARs it
grodurtive dialogae, but this in no way constimisd Support for tha Prosperity Projuct, We made
/it ciear, in Fact, o8 8 number of pccesions that the ¥eni Gweln people and the Teilthgot'in
Mavian smongly epposed the Prospersty Praject so long as it oquites the deseruction of Textin
Biny.! Yaur aun Envirenmental Impacy Sutement documepts eaxly, ttrong oppositon from e
Tsithqot'in on this graund.?

We hmve povr wnven::i frovh thAT position.  Your GEMDGNY assured ws, B writng fhat &
sndersmod our positien? It is completely disingeausus far you new to assert that we bave ool
scrad in “goed fhith” simply beeause we conriame IO GpRAIE your Prajeet and have taken steps 10

proteer Testan

Biny, our Aboriginal rights, and ailt wachtional way of fife. We did aot “leunch a

Tawsyft™ pul of somt makcious intent 1o “Eustrate the repulatory review of Prosparity” (in fact,
e JEWsuit in no way impedes this review from. praceeding) or simply to thow up "lepal
iemedimenss to Proapezity W Saunched the law sull because Wa saw 1> ather medns t protect
our Abgriginel righas and our ancestra) langd against your propasal 10 Jestroy Teztan Biny and
the sipernding lands, sreams and rivers.

1 Sy, Fur mxamplc, Lener, Qeisher 2, 2006, J. Alphons: {TNG) fo R, Halibduer {Tescke).
I See Valume B-d-A

Y Lemar, Ocober

30, 2004, 1. McMome (Taseka) v L Alphonen (THGY; Lomer, Jasuiry Wy 1007, 1. MehaTiLs

{Taszio] 10 . Alphorss | TNG) {TThe Cemgrmy fully undermnds ard pccims that waorking tapethar wilh rhe TRG
does nor e that he TNG approves if the development of thia prajsei™),

A|Page
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We were straight with you. You koew this wes our position all slonp. You can disagree with
pur posirion, bt we soc no ne=d Lo amack the molives and characier of the Tsilbget'in 1cad=rship
anel neaple for acting to protect Teztan Biny, like we told you we would from the stan.

. In Facy, we resorted to the courts 1o pratect Tezten Biny and our Abcrigingl righis only after our
congidersble efforts a5 negotiting a mumnally asceptable joint revicw pancl with Caneds arid
Britsh Columbia were actively undermined at a late stage hy your cofnpany, i1l @ Toanmer that
destroyed our cenfidence in the integrity of the provincisl efvirpnmental assessiet process.
Thace ary not jizst assarvions. ‘Thess are the faots,

The fact is, hack in Seplenther 2006, when Tascko weus desperale to ger DPO 0 recomsider its
posilion agaisst mamicipalicg in an envirsmmeris] 3ssessment for the Prospesity Project, yoor
compeny declared its agresment with a joint federat-provincial panel review, and said Ches i
wanied 1o procesd ta & joint ponei “immeediately”.! Lawer that manth, when TNG advised that it
-was opposed 10 the destruction af Texcn Biny, you persomally wrsze 10 TNG 6 psserl 2 Fenrl
Raview rnikiss the Tost cense in 140ms of how we belicve tie Company should sttemgt to deal
with 2]l the isstes nroundimg any development of the Prosperity moperty™

When DFO ogreed to panicipats, gver THG s abjections, TNG shifted its afforts o negotisting
an aceepuble framewnrk for 2 pravioeml-federst joint review phncl Lo eddress the icsues and
conerns of the Tsithgor'in people, TNG Sprnt moaths in good faik negatintions with Canads
atnd Beitish Coluanbis 1o this ond, with Tasckn's support. In fact, by [eney dated Sepiember 5,
2007, Taseke complained o CEAA and the BCEAC that e Fane| Revisw had naot yer been
recommended 1o the Ministers and asserted (Bay the “right path™ to @ soludon required the
. Minlsters 1 “refcr Prosperity to panel review™.t

Everything changed after a joiat review panel recormmended ngpinst Kemess North. The federal
government ncce=ped this terpemmendation. Suddenly the “Tipht pati™ for the envirormental
sesenament of Prosperity was the Isst posh your sompany and the BCEAQ wanted 10 ravel.
.BCEAQ sesponded by webling » drofl panal review proesss that, romarkably, would have
empowerad 8 joint panel to fecetnmend im favour of the Prosperity Project, Tt not against it
And sfter months of gushing for 8 Joinl review peael, you shvised CEAA gnd RCEAQ that ym
would nat take youy Project befare a joint pansl, in pan begauss it »puts the Furere of o billion
dollar Toine i the hands of 3 unelected, nnaceormizb) s indivadualy™ 7

A mere four days Tater, the Province followad suit. BCEAQ sdvised that a joint review pancl
was pb Janger wi option, unless the Dansl was tarrad fropt nakdog s recommendadcon as 10
whether or noe the Project should procead” Cuer our Nmion's objechions, British Cohumbiz than
ermipatcd the joint review panct negptistions and ordered a stparie, BCEAQ-led mview

“Lewar, Sept. 13 2006, S, Jones { Vastko) i 2. Spow {LFO).

I Leteet, Som. £, 2006, I Halthouer (Taseka) o ) Alphonse (TMNE)

FLengr, Sepk. 5, 2007, J. Mchenea (Tascka) 3o 5. Chramen {CEAA). G. Atenander (BEEAO) aod othars.
T Letter, My 9, 2008, A, Bortison { Tazzic) o £ Hurpete (CEAAY mid . Alsande (BLEAD).

F Loter, May 13, 2608, G. Alegander (BCEAG] to Chied . Roplidino {RGTHNG),

2iPagsw
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process.” This is why we fnd curselves in priclstly the situstion we speat natiths working,
twards a framewatk agrectens o evoid: mugh up in the unreasenable demands of multiple
,censultation and EA praczsses unfoiding simulmpaousty,

In wour kotier, you styibote the breakdown of the joint review panel pegotiahena 1 “the positicn
of the THNG", bl it 5 clear that afler supponting thé joint review process for mondys, your
company end the BCEAD roversad directions far faar that an independens patiel might actually
rceommend agamer the Prosperity Project. The actions of BCEAQ and your compamy have
complstely deprived the provincial environmental assessment prodcss of [cgitimacy, shattrod
the confidence of sur people {emong others) in this froseas, end efSectively puzthed us into the
courts 10 defend our rights and interedts.

You stmte that your company has *generously” provided financial assistenee te TG for capecity
funding, from Yune 2006 -~ July 2008. Ler's fase it; the funding your company provided io TNG
wos, in targe Pt to assiel Taseko in sfisfying ir cansulttion duties and cegulatory
requirements, § zemind you thar our Nation did not choass 1o heve this mins., of 1o spénd the pist
several vamrs 5nd the foreseesble Matare sboggling to prestrve Teran Biny and our raditons!

Jlands.

Despite our sxprese oppesition o the propased destrection of Teztan Hiny, we have enpaged
with your commny since the rarly 1990y, with slmosl no capacity for thic sk, By thr time
Taseko staned providing fnding in 2006, your campany had alresdy conducted shucies, repers,
research, etc.,-and we bed & long way 1o carch up te begm eviewing (nd nadertanding yane
projec

Copsidergblc fitnds wers reguired 0 xtart building cameity withan TN to deal with Yous projscl
{for cxample, tho salary for a Mining Coordinator), [o retain oulside consultants and \echoical
_experts, {o atend numerous Msctings With your company, 1o prepEiT foyr the conununify impact
assersmanl (which was abosied whon you unilaiemlly ermibsated Amding), ¢lc. Further, &1 you
fmow, you ingicted on proceeding With your prajeet, notwithstanding the lands in question 2l
witlrin the ¢lmim ares of our Aboniginal rights and tille cace, which was befare the B.C. Supreme:
Comt. Ay & mswlt, we mauied ongeing Jepsd advice to fully appreciste end protest our Tights

_and interests throughot aur eaghgement with your cotzpany and the repulamwny review Process.

Your company wresumebly considersd lyess sxpemsts opproprisle and DECESEAry, as oL
reviewnd and paid the invoices as they cems duz Whan British Colwnhia pulled the plug an e
oI teview paneh Frocess, our Nation wus undemtandebly outraged. Qur people and Jeadarship

el beerayed, and sTonply apprested ODce REAM OUF opposition o the Prosperity Project sa loog
&x it requires the gestacticm of Teztan Bity. Yeur company nsed this ug an apporumcy o
iminate our funding and, contary t6 yaur [xder, laft os with 3 considerable amount owing for
work thal was conducted in goed faith

This left us completely withaat fanding cf resowmes an 2 going-forward basis, just As the
erwvironmental a5sEThOD! Trotess Wi FAEIping . We still higve not received s aingle Aotlar

rhﬂ:r. Juns 37, 2004, G. Alerander {BCEAD) lo Chiel E. Charliyboy {TIXIVTNGS, Chial' M. Bapllsie (XG/TNE)
npdd B, Botticon {Taskb).

= § L
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‘fom CEAA to paricipate in the federal Paned review, Again, we did net chonse to cogtge in
this provess — it has been forced upon us. Withott appropriale finding for our participation, in
fhis decision of profbund icnporeman For our peopile, thiy procssa will be cotircly hattow, and the
Cyearn will fafl to haneurably discharge ils congtitutional duniss o our Netion

You conalude yoor lever by mjecting our affer fo continus Jiscubsing select izsues of mumml
‘nenafit, by staling T cen't naw possibly guess &t what more we might b reasotisbly axpectsd to
do o gatisfy you. You have exhanstzd our imagoaton”, | will remind you that we we
responding to your company's repeated toquests for us o pomment on gand somrml te &
_congultation process with Tassko (arsoity numetaus other mutiers), 5o that you could discharge
your regulalery covsuliation requirements. it senraiply calla the good fhith of your company into
question, when it fables a proposed consultstion plian, purpertedly 0 engage wilh cur Nation
vt OUF Conporas, of the same Lene 45 you complaio that you can'L “posEitly guess” of whet
more you “might be reasonably expecied 1o da te sitisfy™ our peaple.

'Frankly, we fizd your exasparasian hard ta swellaw. Your company is doing everything in ita
pavee T8 SORLLSE & MAsSivd OpRI-DIt Mine in the hemt of ¢ur tradilional lands, and you have
offered no options that do net regire the compleie destruction of an ancestral lake that has
susiained our people for generations, You sre coming inte our homeland with plans to desecrate
an enduking bond between our peepls and our lareds that is deeper than yeu will ever Understand

‘o a1l for some Twenty years of “proapeiity”. When you deride our eiforis o honcur our
responsikilities and to protect our lands a3 waotivist sirategies”, 3ad when yoo complain that we
aLill eppose your projoct after you have “ex hmated” your WHAgiRATion in please us, you mike it
stundantly cléar that you bave not hewrd 2 word that we have said, despie Your carefil recotds
of equntless meetipgs. We stend commificd ta the pratection of Tezlan Biny and our waditienal

' lasds,

Tiegpite o8l of our differentes we invite you to conlact our Mining Coordipator Lorens Williams
in set 3 Wweeting in the near futurs.

TYours tuly,

ON SEHALF OF THE TSILHQOT'IN NATIONAL GOVERNMENT;

<0ngina! signed by
Chizf Ervib Charleyboy, Zhairmman

il ol Sicvr Aurpess, CEAR
Gary Adewsrdar, BCEAG
Gesdon Mogg, Minisier of Mines
Burry Penner, binkcr of Environmens
Jahn MeManug, Toseke Mioc Ll
Hirian Blafiizon, Traske Miles Lid
Whilicwrs Lokn Tribunc

difreze
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{enber 2, 2000

Bassell £, Helibaver, President
Taaeko Wines Ltd

10220 — B00 'West Perder St
Vaneouver, BC, VOCIVE

Pear Mr. Mallbaver

Thatk-you for your leder of Septembar 22, 2006, sentas 2 fnllow-up 10 my cobversation
with lohn Mebdiannsg,

To be very clear shout the pasition stated in our Septamber [3th letrer to the Minisrer,
apd my subsequenit letrer 10 you on September 1B, the TING is prapared to engage in the
envizommantal 23sessmEnt process with you in advancing a mining project at Fish Lake,
However, our stigegerment in the process sannio? prefudiee the position we mipht t=lee ar
the end of it wdth respact To appasing Of SEDPOITING thz profect.

The letter to the Minister was written bacanss the pre eptivn vou apparemtly prepering for
poverament approval will result i cosmplats destruerion of Fish Lake, and we do not

support that optioh.

We are heing wially upirant, baf g wldca, abotst our
posidon on this. Wiile we are prepered 10 engage in the envirommental asdssamernt i
learn moTa abeatt this aption, it is very unlikely ther we wnuld ehanige our uind and
support this option &t e end of the day. ¥ounced to know that we woild he going
through the EA process with this pagttion. That doss not miean that we will mgage in the
EA process on 2 trivial basis. To the confrary, We will participnie as meaningfully as we
ean on the available respurces to da so, with the ntent 8T Learmin g as much gbaut the
prajeet mg we san, And with = view 1o meking 4 more informed decision etthe end &F tha

Progess.

be clear, if Taseko wants & mni isgr at Fi ak=
L

advised 10 preseqs pltemmative approaches o minine tha deposil.

Such optorns must protect the ecosysem of Fish Lake, largely or completely, 10 hie
areepteble o us. As we bave stzied In o previous correspondance, we A completsly
prepared to consider 4 grining optica which achisves this ehjzcrve.
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We lcnow that the company svaiated differsnt oprinns seven yiars or 50 189, Bur those
evafuarions are net relevang Today. This is becauss mineral prices have ngen dramatically
since then and the seonemic faasibility of various aptions will have chanzed completely.
Basides, any options identifizd n2ed 1o be pavironmentally assessed, and your pmeess
selapiad your preferred optinn pRor to @ full environmcntal assegcment o f therm.

Finally, and mos; i;mromsntly, we were not invotved in 1he evaination of oprions snd we
Hpast Bl
We canmat force the company to change ifs preferred dption in prepering the applicatden,
Iat W= can 2s<vre yon that an option that prolece Fish Lace vAll starzd 2 much gresiar
chence of being asceptable to aur people &t the =ud of the day. You need to be mindful
of The fact that any mining prapossl must eventially wndergo 4 review and approval

ss by the Tstthgor'in people ta win thoir support The noliticel leadership of the
TNG st represent the wishes of sur peaple trongh a cormzaunity refersndum when
sousidaring land use proposals for our tamiiery. 10 repeal, & single propesal that ragxlrs
in the destruction of Figh Lake is very ualiely 1o win aveh support, and we nedd 10 be
elear with you about thet

W= appreciate the apparent willisgncss of the company in assisting us through the
arwirommiente] asseasment procass, and we will participate in ace ordance with the
participation apreements we have signed, md may sign with you over the IExL Yo ag 5o
while the zpplicatior. i3 being reviewed, We agreathala meeting berween TNG and
Tieeks in the newr fotare 10 diseuss our mumal objertves and © foTt cut the Aext sTeps Is

approprate.
Given the substantiel worklaad of the TNG chiefs this fal, this will take 2 couple of
wieks 10 qrganize aud set a dare. o order o start this process, L wounld sppreciate

immediste payment of afl our outstanding invelces related to the Tascko project. Ouet
we zeceive your cheque, [ will make thes neceasary erangoments for meeting a1 the

sarliest opposTunity.
¥ have alko boen asiod by the Chiefs fo fotlow m on Chief Roges Willisers elrlicy

- repypst tn Tha-company far 2 lewer of sasurance it The cismpeny will ant prsceed with

the project if the TNG messbership decides, throngh & cormunity refermdum &t the end

afthe BA process, that the project i unaseeptabls tnthem. Such a fettér from- Tateko
would result in & mieh groater Tevel of comfort abote the proeess ahead, as well 35 faith
in the camspany that it is muly respecrfil of the Tsithqorin people’s rights and plans for
thei* TEITItOTY.

Finally, we acknowledge your concstn Bhott the short timeline for the provincid SA
procass and your hopes for 8 joint mnel raview, Wo undersiaad thal therd iz pueh work
yetto be dons in preparing the applicaron and for curselves in tmdarsizndme the projedt.
T that end, We Ble completely prepared to write 2 lstier of support 1o the BC
Crovernraernt if Taseko i3 going to requast fn extension 1o The exisling ‘[ime Limit
Extsnsion Order sotting the Apal 50, 2007, deardline.

F-341

F-Qat
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We tras: the above clarifies aur posttiol and eur int=at with respect © m.u; ﬁﬁuﬁgms
+h Tascko, We will e hepoy to meat with you in perspn once o3 ouisiandlng
ﬂvc h:c:n ceimbursed and we can argacize the Chigfs’ avatlabilicy for a metang.

Tf vou have eny questions hatween Rew aad then, please wnm;ﬁéjﬁ;;?; ;:cgs shat,
! »s hehaviour A aur last meeting, respecrtol ; aging
ﬁt;nmﬂéccciiggﬁ ;ssmcial. Your reprasentatives should undarstand thar meel nisdu::th
1n;mr political leadership peed o be respeatfully conducted, and pru‘peré}r ﬁzﬁy

1hat the time requined bY the Chigfs to meet with yoi1 18 cffieiently and E

s.Peﬂ‘t.

Sincercly,

=0rginal signed by

i ;
Jor Alphousa

Lirector of Govsrnmant Hervices
Tsithqot'in National Goveramant
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@Taseko Mines Limited

1030 - 800 West Pendsr Strest
Vancouyes, Bl
Canpda VHC IV

Cieaner 30, 2006

nir. Tos Alphanse

Disactoc of Coveramest Sprvices
Tsithget'm Wargnal Soyemment
102-363 Tlver Steet

Wiz Leke, BC

wals iMt

L I 250.358-5798

Dz Mr. Alphonse

Thenk yeu for yoof tetter of October 2, 2008 which wis addressed 70 Ruwell E. Hallbauer. 1 ard
raspandiong ap rored of Mr, Hallbeaar as well 70 i bl of Tasekio leines Lionlted.

vy have clarified st while bz TING 13 prepered 1o engige meantmgfly o dae J— L L
of e peopossd Proopericy pinfng preject, 3 pemain apposed oo the sptat Tk forwped which realls ia
chp demrucnn of Fita Lake. A1 o remte of tat clarificetion, and a5 a Tasule of the poln® ad questions (hak
ypu relsé in yous Yerter, [ npwr haye a hever understanding of txoye o wraich Pt be hoter ¢

snd dicused g6 that e TNG and the phapie represented by he TNG &m tes vhe validity of why the
company 1z sy it there really 15 only one opton wiich cauld b= susceshdly deseioped.

\Whila the campany is uneble 2o provide a ister of samrance ot the project smolutely swill oot procesd
writhent seppart of te TN 2 emibenhip thootgh refervndirm, we ure commited o worling with o
266 o thiat ol aapeery of the prajece con be nderstoed Eo the fevel noressay for aenecd) acreptnce. Fart
oF that commitm=at 1K worling ogether Is tht provision by the coapaty of peslr o, B0Essd 10 PRI0Ures,
and audsiznce o the TNG dotiag the opylrenmental assesemcAR. Procst. Regurding yoar comumants ot
Tazeko pay mutsmnding ipvaices befors WE £0 maat again, T dersanding 1 that, ay pes e Batoer af
InTEnt, Taseker ewetdally peepaya foe TNG exprostd inemered o the eoviratnenl DNt on
cauathly basls 5o { oast that iela is1n arder

Ag we disonswd on Sapermbier gt and in subsequens lermrs, the corpaiy would appresiate tie
appormdEy m “pabme the plnmrc"'lniumﬂrety for the THG. We sre qll aware dht the phoTare 15
complicated, full of mistt® detail, apd not without $ome eipeas dure o wauld prefer weren't there, but
ke tkan ax o whole I remain gonfidens thar this 5 an apporrunity which should ot be Teised Tae
Coapy comcnins 0o rTEenting apd insluding TN in the gvalumiion of the optiacs, explaaing fully why
muzrent metal prices do ot change the puteomse of that evalnericn, sad providing a0 txplawatiok af what
<l acour Eallawing closure of the, mmine 2 Weil 34 during pperation. Alo, 83 I have wid mare tan oncd, 18
15 rima 5o disenes how the people of o TG could participare i the project iet, If tr were B0 BT ahwad.
\We age Willing ke cnieT thosc Hisensslons prior ta copapiedon of the eovironmenil wssANEnt and we fully
upderseand that the eleauspions shonld o A0 W3Y be perceived o meal ‘it (ke TG g miven approval

kg thee proletk.
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Ve would Je coast than pleased o wok wich you Ln order to enuze dAt the tims speat ‘& mestings
ortwern the company sl the Tepresen@ives af the THG, including the Chiefs; cao he mors productve
and efficmat, THugEest tat in fuewes we fevelop #n 1genda prior baving meetings ar 3t e vary leagt,
provide & letter which sutlines the gerpese of the meetng 2nd who we expect will zmend irom the

LETIQERS

1 appruciatn your larity of language and T lock forward te obr next mestag, Plesie feel frme te contact
elcher myseH, Soow fores, ot Beb Partzrson ifyou frve any further cemmeats, questings, or FonReims.

Sincerelys

TASERC ]?#5 LIMITTD

<Dnigina! signed by

Jshn W/ Mcldazar, B Cag.
Viee t, Operatona

ool Rasat] § Haibagwr; Prezdent and CEC, Tarcks Miney Limited
oot Joney; Geoecal Muwger, Project Dimclopenent, Taseks Mines Liozic=d
Tok Bortarac; Manager Environmanc wnd Covernmenni Affeim, Tis=ko ines Linalrad



IT=-AER=2909  05:97FM  FREM-THILHGCT INMAT IOK GOV

+125039ERTYE Te20d PL01D/S028 F-B81

T pogzAmE  F-21%
JaN=31-g0at ma:udPY  FROWTSLLEAOT ™ TN Y F1252198575 WL
: e Parelon Minen Lid.

(Sloseko MinesLimifed ===

Tel.; (504} Eria-54 £5% fan] A3Rd

January 35, 2007

. Joe Alphanse
ghﬁnrﬁ%wmt Servicas
Trilhgot'in PNational Goverment
102-581 Diiver Street
willi 1ake BC W20 Y, ¢
Fu 250-395-3738

Tea: My, Alphones.

i ; for the
1 am, wridng to vpdata :,muon‘rasaku‘smrtm tiv= various dsveiopment aptidns
Prmgperity Coppe-Gold Nine Projest.

; tha Prasperity Mine. The
; i mcauﬁniﬂgﬂ:ﬂd:vdnpmm!nghﬂmﬁm ; e,
mmﬂmmﬂiﬁmm m&ﬁtihﬂ_mﬂymﬂzﬂmu@mﬂr& viabls A8
mmlnpmmim apdans are seriously considered 1i en option ia et muldmgmmwmﬁﬁ
i {sih Laka, M*vdupﬁmnmulnplt‘ Anmmewmaﬂn?.(hb\E}mw i
MpmfngmwuhnmmquﬂmhmﬂalﬂngﬂwﬁmﬁnfTumeism_ sorilhel
mﬁhﬁsmw:muhndﬁmpnminfh:pmmwhmm&shmg working S Sprlafer
Enmwmﬁ:dmimﬁmmmﬁﬂMAEpmmandgmpe. keeping B
necd to Inokts and engags & ot ratly ng;mb}a pmjhasmnal‘ m.:lT mngmmgmncrm meﬂ
wpmmthaﬂﬂ' mtmﬁ.smtﬂmﬂldmmthmﬁmhmry ome B L i
Yrltiamy 'I;:!Fﬁaﬂlanﬁﬁo\dmid Guvgmmmtgwill ﬂﬂwwh:w&ayvﬂshm
@Wm’. will be uppraaching this lerigtjma EL \finiatrios to (etormne
inth considerablo
bahﬂfafthnmmpw,Iwnnldﬁht:m@msumgwazappTmﬂ;nnﬂf:fgwmmu
iemﬂaﬁﬁ:ﬂnmﬂﬁﬂﬁymﬁmmmhﬂmmmqof h;azly e
Bnviro anmlﬁsmmtoﬂhﬂ’ruapeﬁtthimnaﬂnmwr Mmsufwdnvﬂnpmmnf
ml' ﬂgmgmhe:uﬂm&emﬁdaﬁmtmmﬂ{ﬂ;ﬂmt}wvgﬂﬂ S TG
th"ﬂ 1t iz muy belief that eptahlishin 'Eanﬁmmmalnmgapumﬂvnrmmahlﬁr Wit e
Fﬂwﬂfﬂim for mbwwm ing smcceyaful mine dmlﬂpmﬂ'ﬂ‘_@mmﬁn nstrcjig:mn.
Ewﬁmmmﬁﬁwﬁrﬁnmﬁuaﬂmnﬁmpﬁmﬁm g

1yt that thin ia arceptabls 10 yoursalf and the ‘Iﬂﬁaaditu]ylmkﬁ:mdm coBLnRIDE
working with you an this preject

smmygym

=Onginal sighed by>

Tobt 0, MeMams, P.EAL.
Prexpdant, Opertons
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[epartment of Fisheries and Oceans é‘}
Guite 200401 Burrard Street _
Vaneouver, B.C.

VaC 384

Septasnber 13, 2008

Attention: Paul Sprout, Regional Director Ganarai

Dear Mr. Sprout

Re: Prosperity Gold Capper froject Environmental Assessment

1 am writing to yeu ai the suggestion of Ginny Flood, National Director, Environmentil
Asgessnant gnd Major ProjectsHabitar Management.

Ths ptupose of this lette: is to outling the zurrent stag of the Prosperity Project and to
request the opporfunity to meet with you on an urgent basis to dizcuss critical resuwes.

Tasche Mines is the 100% owner of the Frozperity gold copper project in central B.C.
The Prosperity Projeet has the potential ta rapk as ote af the largest sinzle private secior
‘pvestments in British Columbia this decade, gencrating an estimated capital iavestmant
of up te 5800 million over the life of e project and over 10,000 man years of ditect

empleyniznt if the project is developed.

When Tasekn hecame the owner of the projest in the early 1990°s, e ecompany
proczaded in gond faith that the profect was significant enough in scale and scope that 1t
deserved a fxir and open review 43 iz allowed under both Cuanadien and Provincial laws,
policies, end gidelines. By the end of the decade, the company kad invested B85350 in
geological, engineering, econemir, social and envirommental aszessments of the project.

Tha projest has been under a Canada-BC harmonized envirngmental oasessment rEview
since 1996, DFO's partcipetios In. this review [ms beea guded by various Mimisterial
dirsetives including a letter dated Tune 8, 1957 by Minister Mifflin. Despite this direction,
it wos apparent then and it remains 5o today that BFO officials are tocused primarily on
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di schareing thedr limited responsibilities with respect to fish and fsh habitat rather than
on first participsting in & full and transparent revizw of the praject.

When the Canade-BC Hamsonizued raview aof this preject began in 1996, the
envirommental assessment was being eonducled as 2 comprehensive study. As it
progreesed DFQ officials mads cleart iheir position (haf BFQ reserved o right tu Temove
copsideration of the loss of Fish Lake and the possible meed for & Section 33(2)
Auitorizatian from the review. From our perspective this position erearcd the possibility
of there being 3 second or parallel Teview process or sven worse the possibility that after
compledon of 2 harmenized review, agsuming that the sutcome was 8 recommendation of
rertification, thet DPFQ could then deny issuance of a Seciion 33(2) Authorizatinn
effectively killing the project. For this and other reassns work on the snvironmenlal
assessment and review of the project was suspended in 2000

In Qotober of 2005 the provincial Environmental Assesgment Gffice granted the fnal
extensinn arder, indicating that the emvircomental assessment had to ve substanfially
complated by Aprii of 2007, Since that ime we have initated further snvironmental and
engineering studies aimed At upéating infarmation in preperation for the compiletion of
the envitonmental 29s4estmient.

We have actively engaged in extensive concultations with Firsl Natons, local and
regional government officials, and the public. Over the past nine months We have also
mat with bath regional and natisnal DIFQ, CEAA, provincial Mimstry of Environmend,
and Bnergy Mings and Environmental Ascessmen: officials. Virtually ail interestad
parties we have enpeged, with the excaption of the DFO, have expressed a desire to have
a tharouch review ro sse if the Prosperity Projsct can pass all of the hurdles thaf would
make it 2 ciean, safe generator of economic benefits for many years to come, whilz & the
same Hio? pot only avoiding wnnecessary impacts on the environment but i fact pevbapr
praviding the means to actially enhanec and improve emvirommental undertakings m the

Chilcatin.

Seior federal DFO asd CEAA officials famifiar with the misiory of this projact have
informally advised us that for the projact to recgive a full and open revizw it will need to
2o 10 2 Federal-Pravincial Panel revisw, Taseka is in agrecment with this and {s prepared
to procezd (o Pznel immediastely.

Provincial MOB, and EAQ officials at the DM level have receatly corresponded with
your Deputy Minisier sxprassing their desirs to sce a fll and opan review completed and
iy have any decision regerding the potential loss of Fish Lake considerad as part of that
Fil and cper review, The only issus holding up this revisw is & decigion from DFQ s to
whether or nal it will parficipace,

Tasad upon onr regent mestings With your departmental officials it {3 our undarstanding
that DFD officials making the recormmendatinn whether or not to participate in & panel
review are doing so based solely upen historicel context, informatian and posiscns. It is
our strong belisf and wiew that such 2 decision must be lacked at in today's comtext,
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taking into accoont emonest other things the overwhelming deswe of gakeholders and
interests o see the project undsrgo a full and open raview and not have the aceeptahility
af this project decided sprior by a single focused intersst sueh as DFO

DED officials have indicersd that a decision tagarding their participation 'will be
farthcarming by mid Corcber ol ks yaar,

If the recommizndation frem the raeion to the Winister (s that DFO nal participals in 2
Panei review, Taseko management would cerfainly want the opportunity to discuss the
issue with the Minister priec to that deeision,

In the intertm, we respectfully request on an urgent basis an opportunity to discuss this
sination with vourself and whomever else you belizve should bave an opportunity to heer
what woe have to say befors the region makes their recommendation.

Thapk-you for vour time and cansideration and I look forward to your repiy.

Sincerely,

Scoff Jones, P.Eng.
{Feneral Manuger, Project Development

Taseko Minss Limited

Ce:  Adarn Silverstein, Pacific Enviroumental Assessment and Major Projects
Ilamagsar
Ginny Flood, Nat{onal Dircetor, Environmenta! Assessment and Major
Proiecis/Habitat Management
Juhn Mchaung, Vice President Operations, Taseks Mines Limitsd
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(% Tuseko Mines Limite j
1020 - 200 Wast Pender Stieel
Vaneouwer, B.C. L
Canada VEC IVE g i

Tel £04-6R4-5363
Fax £04-834-2052
wrary msrhommes.com

Sepaemther 22, 2006 sEES w

My, Joe Alphense

Taithqat' in Nadoaal Government
102-322 Oliver Swroee

Williarns Laks, BC

V24 IMa

Fax: 280-395-5768

Picar Mr. Alphonse

Thank you

foc your lerter ol Sepoerbor 18, 3805,

[ of the undérstanding that 2 gaod pertien ol ths congerua you yaise in your luttier were 3ddressad in vhe
conversalien you had yesterday with John MeMarus. Even with that having oceureed, | fert §t 25 very
imporet Hat you rucelve a réspanse b your lereer fram me so that you hapefiully will understand why we
Fun] the Saptamber 13" lertar from the TNG Clhials to the Mivlater of Flsheriss s of such prear conseguence
s the Prosperity Project and herefors wa the Company, Tascks Mines Timatad,

The monitic

= tadoen By the TNG Chicfa in thedr lutbor 1o Minjstur Mearme has now made o comprehensive

cavironmeoel pzeament of the Project much mere ditAesir, DFQ el have etazad, 1 you Bave indicated,
that they we nat prepared to enter inta an ovaluattan or Panel Beview af the Prmject, baged on Suedr
bisorical posttion oe Fish Lake in relation 1o the Flsherie Act respecting tisariancs w0 Mih ekt
svocinted compensirien and Oshery snhorrement. This positon is heid by DFO in che face of arnple
snvidees for them To deal with compensatian aé enhuptement in terms ol what has nazurced et ccher s,
Wave ey Worth, Duncan Laka, Blat! and Diavik 1o masme bt 3 fow. The Chicls' Iomer will Forther entrench
the pagitinn of DFQ waif in that Tegard, and if we de nothave a Pane] Raview we will be tma challunged in
sopuplacing an Ervionmenta) Awssament imdar the suoditions laid o, by the Pravindal paverament. Thar
te why the TG Chiel's lastar [s 5o pre-smprive, 32 the tssat b mot absut gavernment pollcy, it's chaur
having the DFO participate in » precess.

Given e cpportunity, we balleve de facrs ultimatsly wilk speak for themache eo T'iah Lake, tncluding 2t
the varicus mining and mitigador options oRea PvRryaAs Tins had dput famo the Ervironmental Asceonent.

4 prv

cesa which up st wo recaived your luTer we baltaved the TING woirld be actively involved in, with

your aepeocas in thae Bamewerk being Leirly representzd. A very impociang anpect af the Lutwer af Tnieat
we complited with the TNG, ler us as & Compazy. it in Sectian 11 of the Agrearant, *Teseko apd the
Tailhqer'in 3cknowlzdge the smportance of conducting a comprehensive erviropmental aiguament of che

Projaet”.

In ehar context there are imporiane aspects of the Letrer of Inteus that have been clearly

rignmdevinod. Tasere belisv wa have fulBlled our erd of the hargain in good Faith and wea belicve we
have Been viraiaht farward, honest and uplront on ¢l eur dealings.
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Up untii T ek racvived a copy of your letter 1o Wintster Hewm, currual Tasghkn manzfament undirsgaud
Lt dhare was 2 sompanene of your gomaiunicy that was oppuswt. Lo the prejest. T, hawever, the frse
e that The TNG': gosilion thar the romovs! of Fish Lake was eomplewly wpasspahle, and tal guly
gther mining options would b congidered.

Wa have oot lobited the Minisier nor his s1alF dhour o currant Fitheries Act and {icheries hablat
pompersation in readon 10 Fish Loka, althaugh wu have been discusslons with DEQ sulf regrding
parcifpaning in the Pancl Review, which weuld hapefally darify what could or would he dune on the
eompensatlen sicde should 2 panzl desw e appropriace. | befjeve you hove besn glvth ali of eur
socrespoudency wita the DFC in & drnely manme.

wie baligvs the Fanework of the Leter of Inrant fram our end hes for ="l purposes followetl Fhase L.
yhatser e Company movas forward on Phase 11 and Phase T will be based un the cler undesmueling of
where the TNG wishes o go in frther Jisenugions as it relates o being engaged and wwvalved in the
process, whatever that mighe be. Tassho hus indicared ta the vaFitls govaTnMmEnT agenchee involvad with
Presperity, tnoluding the FD), ther 3 Pandl Review makes the wast sebse i corms ol how we belicve the
Compmy should atemps to deal with pll the imaed surmounding #ny development af e Prospesicy

propersy-

Tusticn reanagrment kos atrsmmpted o comply Fally with dhe term of the Larer of Intone in ol respeces. A0
Ao TNG Clilefs hatl aat dawn end clscussed with 4z what they wers phinning in regards oo the lereer to dhe
Mingter ot beagt we wauld have had the appornmity o discass the pouatble end result. W may ror have
ronvinced the TNG to not send de leder, bk you could have anderztood the potontal coniguoncas from
Taaska's end. 1 belizve the Letrar of Incast fully coneemplated ainons {ze rhat which § deserile, sed Lo
eiert how ©a reach a mwnsally agrecable solugsn

With ot the discussios arovnd e semoval of Fiah Lake, Taseko has talan extraordinary ellorls in
wvaluating other mining afdons over the years. From owr intrpgve coginesring and economic grdies,

sther oprions caald not lave suppoTTed a0 apanordizal ming devel spmens nor conld, Huey mbmiz: the
styulronpiennl impacts o other watcrshads, A Fanet Review would have hupmfu.ll}r st e ehat For The
(N an wall 23 ethor grodps. Pouslsly = clearer preventation of where we wre in thar underabing will hdlp
yau undecsaund that sus berzer. | am pleased to hear that yet are worklng to a¥Fange 3 MaUng wire chat
[il] pierove can be paintad and questiom 306 CATGRIFS A1 s expresied openly and addriygent s the bt of

aur ohility,

Muaze conmact cither Tnj"iE’:E, Joha McManus or Segrt Joazs for furthar follow-up. QOur managtnient group
jg prapared, a3 ‘e have always beco, to diseass iEsees with the THS in an open and pasitdie [rameweck

rauagnb.'nng both parties CORCEITE.
Yours woly,
TASERD ﬁl‘i.INE"& LEVITED

=riginal signed by

Ruas:ﬁ"E*:"‘Hnﬂbau-:f

Prosiclant & CEO

CcC:  John McManos; VB Oparationt, Tasekee Mines Limited
Boult: Jomes, fieneral Mangger, Prajoet Digvalopment, Tascko Wines Limnized
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Fascko Mincy Lod
| G130-AFFS Wit Pander Sirsd

Waneowver, B2 WEC 2V
Cwncly

VI4 FACSIMILE AND REGULAR MAIL

Tol: 160%) AB4-6365 Fax: {604} 6350203
Y

September 5, 2007

Dominic Cliché, Steven Chapmar, and Bruce
Yrungr

Canadian Bovircamenta] Assessment Agency
22n¢ Floar, Piacz Bell

160 Flgin Suoat

Citawa, ON K1A 0H3

Fax; 612-857.0941

Lot Young and Derele Nishirmersa
Tramsport Canads

G20 - RO Burrard Stred

W anooywver, British Columbia
Chnpda

val 218

Fax; GI4-GE5-T255

Garry Alexsnder

Britith Columbis Frovirobmental Assessmeant
e

1™ Floor R36 Yetes 5t

PO Pox 3426 Sto Prov Girvi

Victoela, BC VEW 9V1

Fax: 250-356-6445

Dear Sirs:

Adan Silversten and Perer Delapey
Fisheries and Ocesms Canada

Suite 200 - 401 Buorard et
Vancouwer, B.C, V6L 154

Fax: G04-665-1047

Andrew Thrft

Mozl Resournes Cannda
605 Rabson Sreer
Vanoomver, RC VAB 513
Fax; SDdf540.1 124

We are Writing ln response to Chief Roger Williams' Augast 23, 2007 letter reparding the
Tgilhgot*in National Government framework agreemsnt regpecting the Bnvirontnental
Assessmenti (EA} review of the Prosperity Projoct {the “Projact™).

This letter is sent to axpress Taseko Mines Limited’s support of the Tailhqot'in Mational
Govertmient’s cffort to negotiate a framawork agreement with the Governmens of
Canads and Britigh Columbia, We fither enccwrage Canada and BC to mave forward
with those negotiations with the ohjoctive of providing them with adequate resources,
ouhling iheir meaningful participation in the BA process.
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While we appreciate the nard work and comomirment thet has already been expended by
CEAA and BCEAD, ané while contemplating the points identified in Chiel Williams
\ottar, we would alao draw to your attention the fotlowing issuc.

process delays in getting the farmal Environmental Asgessment review
giaricd, aol the spviropmental ar gocial lasnes that a review is meant 1o
address, threaten 10 hinder the develnponeni of an 5800 millica mine
development project.

In Januery 2007 the responsible govermment agencies (LA s) that wenld be involved 10
the finvironmental Asceasment review of Prosperity cocommended the project 20 108
panel [EVIEW.

Now, nine months la1et, the provincial Brvironmenta] Assessment Office (EAOQ) and
Capadian Eryironmental Assessment Ageacy (CBAA) officials have yet to refer that
cecammendation 1o theis respective Minisicrs of Baviranmenl for o decision.

The effect of these delays brings inta question the sincerity of the federsl povemnment
srirative to Taake mEJUT project fEViews more afficiont and effective.

THE FROBLFM

While both the Gaovernment of Cenadz and of BC nave exgrassed A desire to move the
projest elong, the process is taking too 100g:

o Federl govermmnent officials lack clear direction/muthority wien deaking with First
Mation 138085

a Anhappogent lack of agency mnmmm“pﬂﬂnmd \s causing dalays and {nefficent
hendling of the project review procsss

THE SOLUTION
we see the followng a8 the right path ta 3 goluticn

1. Finalize necesasry consultations with First Nations so that Ministers ¢an then
ke a decigion as to whethet oF not the project should be raferred to a panel
review.

9. Federnl 2nd provineial Ministers of Envircnment to refer Erogpenty panel
review, Make the Jecision before the end of September 2007,

1. Nopotiatea famework agrecment with Tsilhgot’in Nationit Government (THG)
with the objective of providing them with adequare regourees which wiil enable
fizeqn to paricipate meaamngiolly in FA proccss.

4. Once the decision is made 10 cefir the projéct tu Panel, eatahlish a cormitiee of
somior assigtant depuly minister-level DersOnnel to SnSure dmely BEnvirommentat
Agqessment Trocess for prasperity without andue delay.
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s Federel ang Provinciat apemcics Lo extablish guidelines for the Prospetity
Environmental Ausessment {using existing Project Repert Qpecificatioms
as 3 bage with imput fram First Natons. regulatorns, propenent, and the

public
b. Federal snd provincial apencies 1o make & determination of adequacy of
the submitted Eavironmental Assessment

5 Adopy clear enns of raference and well definad fimelines for the panel process 0

fallaw,

e shronglhy urge you ta act an Guese five recomnendatons. we helicve that doini@ =€
will help restore smeliness end certainty, key eleraents in SNSUNNg contimued pablic
copfidence in the regulatory TEVIRW process.

5 oaTs uu})nr

=Driginal sighed b=

i chipnas, F.Eog.
ik President, Qpera tions
Thdeko Mines Limited

Co: Chief Roger William

The Fon, John Baind, Minister of Environment Canada

[he Hon. Loyola Hean, winister of Fishoriad and Qeeans Canada
The How Lawrenoe Cannon, Minister of Transportation Canada
The Boo. Qary Lunn, Minister of Nataral Resources Canada
Jeen-Cimde Bovchard, Pregident, CEAA
The Hon, Barry Fexnet, Minister of Envi British Colombia
The Hon. ke de Jong, WMiniater of Aboriginal Relations and Reconciliation
Joap Hesketh, Executive Dhrector, BC Eqviromnental Agsessment Office
Tory Pearse
Jack Woodwerd and Heather Mahony, woodward end Corapamy
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Addendurs
BACKGROUND

An Envirenmental Azgessment Feview process - In order for the Prosperity praject (o

move through the appropriale Environmental Assessment (EA) review [Facess, First
Nations need 1o be consulted on the process and cncouraged to pavticipate.

upgnel Review” -- The BA review process deetned most apprapriate for Progperity i3
calied a YPanel Review process.”

Poth governments recommend panel review — 1n the £211 of 2006, federal and
pmﬁﬂciﬂl gtafl indicated thal & reenmgendaion tiwpo-to-panel weanid very sonn (“within
drys™) be submitted to their respettive ministers and that their conpturrence o dn 50
wonld quickiy follow.

Almost a year has uow gope by — Hythe end of Angnst 2007, almast & year later, We
ara told that federal and peovincial staff Wil “soon” refer the project to their respective
Minister's recommending the project proceed to € panel review (referral now expected
within 23 wesks”™).

First Nations want to prrticipate — Firsi Netions {Taithgot'in Natignal Government -
TNG) end afhers want o participate in the proce:s. The TNG have put foverard o deaft
frameworic sgreernent autlining the terms and conditions that would enabie them to

participate in the panc) (cviow process.

The provincial govermment will 1alk to First Natioas — The provincial governmert
{Emrirunmtal Assessment Office - EAQ) is witling to discuas all elemenis gutlined
within the Diaft Frurnenwvork Agrocmsnt while fiederst afficials are not willing to disouss
gspects refated 10 the panel process until the matter has been refarred ta Mimsters for £
decision,

THE SIGNIFICANCE OF THE PROSPERITY PROJECT

Taacko Mipes Limited, operaiofd of thu Gibraltar Mine near Willizms Lake, i8 proposing
1o deveiop a stmilar apen-pit poid and copper mine 123 Kilometras southwast of Willizms
Lake B.C.

The Prospenity minerat deposit is a large gold—copper Tes0MIse and hias the potential to
pemerEte:

An estimated capital investment of up to $800 million over the life of the project

o The projectis worth $5 billion - econqmic activity ... 5200 milkioh in spending,
ench yeay for 20+ yeard

a 530 direct and 1,280 indirect joba apmusily
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s 20+ years of economic development

ary governient spprovals to build the mine,

i ining he necess : ; Y
{f we sro successful in paining ple private Sector invesiments in British

Prosperity will rank as one of the larpest sin
Cohmbia this decade.
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@Taseko Mines Limited IR

Tak: (604 AMATEF Tax (BT} CTFATD

May 5, 2008
VI4d FACSTMILE & REGOILAR MAIL

Steve Binrgeis

Acting Vice-Presidant, (rperstions

Canedisn Environmente] Assermment Agency
2ind Floar, Plece Bell

160 Blgits Sireat

Ottawa N K1A GH3

Fax: 31 3+-957-H862

Gy Alexender

Bxitich Cohaughia Bovireamental Aqeegment Difica

1" Floew 836 Yres St

P Pox 8424 S Prov Go

Victorin, B WEW V1
 Fewi 250356548 . . ... . e - ee

Daar S,

[ &m wasble to pecommend b the President & CEO and nltimniety the Bosrd of Dircctoss,
that we mave the Troaperity Project into the panel review process outfined in your jetber
to Cliiaf Marityn, Baptists, Tailhqot'is Natjonal Govermment, dated April 16, 2008,

The cessons are an fioll oom:

1. The proposed procoss puts the future of & bllioa dallar mine in the hands of 3
mEcletad, snascountshle individuals, Omrcommeay asaets cynot he snbyjacted o
that degrae of risk. Decilons of this magiitiats shonld rest aclely with the dectad
Grvenmsmant Officials — Provincia! and Federsl.  Elected Officiala should he abla
o mnke go toptitisted finel decision on whether or not the project procseds.

2, Under the proposad process, thicd party influsnce will jaopardize the delivery of
am unhiaved cxemimglon of the Project.

3. The proposed process places an cxceamve smpbasia mt cansidergtion of
entahlished or smerted Aboriginal rights of titly wiiltin the scope of exvironmental
ansefsmant. Such matiers should be doait with clsewhere, ouimide the scope of
anviromneninl s L _ ..

B e e Tt T EE I S Rl e A ] B T W ER ] - gt .
wim + roams -we g The ol U Rt SYRE Y SN L 8 e b Ui
Nor docd tho propota! stipulats timelines ot provide 2 mechafisn W MAire

F-d21
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Us MEY SOUE Iy IURM IRSELY HIATNG LIMITED ™ “Ed4 69% akaa

May 9. 2008 FPape 2 of 2

Frrderzl Regulmem perfivm their duties in a timely and affi dem menner.
Treditiomally, whils Provineial Officiais/Reogueleior are governed by reguliced
ticnedines thedr Fedaal counterpart ans not.

5, The paoposnl faila b specifically mention the fandamentnl principle that the
review of our project will be hassd upon the work complotsd s for - Project
Report Sprecificalions fr Tasckeo Mines Lid Prospenity Gold-Coppes Froject —
approved wnder (e former British Columbin Ewvironmental Assexsment A,

There are pogitive napeots to the propsad], specifically the existence of the Draft
Consultation Protoeo! Agresment, the inclusion of & diupute resolution mechenisy and
thee aeility foor thre pemeal 10 bold “set-anide’ toctnica) beaxings, nod the provision for
parailsl discoasions among the TNG, Caneda and Britdh Conhin,

Whather the Project is able to move forward is dJependent on the Federal and Provineial
Govonment. The choices ore limited ga we gee it. One aptios ta for you to uggest e
now Process, onn thal onaures 4 level playing Seld of aagrusrnent, where the full impact of
this Project will be coosideed — economic, social anul =v roremyenial.

Shncarely,

=Cnginal signed b

e Bltisse - -
Vica Fresident, Corporate Affair

Co:  Habin Jooger, Assdste [loputy Minkor
Petzy Syivester, Pripident, Cansdian Envivenmenrs! Anzeunent Aguacy
Lorettn WiBisma, Mining Ceordinator, TillhgotTe Natonal {Fovernmans
Chlatf Meriiyn Buptinte, Xeni Greet'in Bl Netlon
Chief Eivin Chprdeyboy, Alnda Croek indlua Band
e Porta Bapiizy, Alesendris First Nadoa
ThieE Framirs Lacerae, T sbgax (Toowty Indien Bund)
Cinded Fror D Myzm, ¥nesit'in Goveytrent (Biome Rivor Hand)
Petor Dedoway, Plakurics and Geeans Cpseda
Deyel Ninbimars, Transport Camda
Andres Thrife, Natuoil Reoaroes Cankdy
Plather Mabiny, Woodward and Company
Tunp Halfbaner, Prodiot snd CEO, Tageks Mines Limired
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Thue Beat [fxre on Farth
Talopore: 256367 HITS
Facumbn: DA B8 RiaH
Pl T2 OO S g (T
Ref: B76TS
hiay 13, 2008
Chisf Marlyn Baplisia
Taithapt'n Natians! Governitent
102 383 Oliver 51

Williama Lawn 80 VZG 1hid
Comr Chied Baplime:

The Environ mental Assessmenl Offiza (EAD) and the Canadian Ervirmnments Assoasrm
Agency (CEAA} wrole o the Talihgolin Natlansf Govarrenent {TNG) on April 16, 2008 asking Tor
yaur cornment on 3 revisen] proposod draft Jaim Panel Agreemem and propasad Cormubabgn
Frolocal with ihe TNG regarding the acsessmant of the Prosparity Gold-Copper Praoject
Projoct). We requested yaur raply by Aprl 30 2004, but on Apt] 29, 2008 you moviged thal
given other ehgoing maiters the TNG did not anticipals having o raply for sovoral weeks. As
youl krow, Ihe TNG had pravicusly euprosaad objection to on sariar panel propasal.

On May 8, 2008 EAD Teceived a lsler from Toxeka Mines Lid. sxpraseing concarn with ha
revised proposed graft panal agresment. This leltar was copled {o the TNG Ghials.

As previsuaty discusked, ihe EAD does not typically uss A panet procesy, and any decisign o
do §o wauld requlra Bath B recamwnendation by the Exsculive Directar and minislerial ppproval,
EAS has hawevsr been axplaring tha idea of @ panal hased on the fuct that wa had undursicod
thal bath Taseko end First N alnns ware Boaly 10 favayr of 1. The lymited responae (¢ dats fiom
the TMG, and tha May 9 respanss fom Taseko, mises sigrifcant quastiona in [his regard,

Ir: th@ chicurnstances, EAD faels that ihers are tia aptians o thia point,

taj cantinua to purtue the notion of moommending a joinl raview penel to minislars, bl Emit the
role of the pansl 10 examining polenllal advaras sffects, polential mitigation/eom pensalion, gnd
supponing analysia without the panel having rasnongiblity far proviging an cveral
rasmsmandaiion as to whether or not the: Projoct shouid protged, Any auch apprcich would of
ciUzs be depsndord on mgraamant I:yﬂfdmlaml gevEInmant.

"I-MMr;-i-ll.ﬂh ...:‘2
Envimsnmeanial Mulileg Addrmis: Lgcanan: .
ﬁlﬂ::umnl :g'zn: :gm :mr (r :r dl:: :: Fl B4 Yaly Triam “-‘F"-'.‘.‘_j’"‘;"fi
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{b) EAD would not racammend & panel to the provincil minlster and would procaad with the
nerma! CAS-led anviranmental assesamen proceas, whizh could Heinitialad it ihe wanks
shead. The EAC would cooriinate our proccas with whatever fadarm] proesss is Undertaken, to
\hg exient poaglble,
The EAQ wiukl appreciala recalying your comments on the above oplions in weilng by Loy 27,
2008, with copy 16 Tassko and thg CEAA. By capy of this fater we also seek writen sommanlx
from Taceke, with copies 18 the TND and CEAA, vithi» tha same time panod,

Y irara truly,

=Criginal sighed bz

tamry Alagbadar
Praject Assassment Director

cT Birtan Battlson, Tasske Mmes Lid
Sheve Burgeas, Canaden Emimnmental Assessment Agsncy
Chief Ervin Chartmybny, Alexis Creak Indion Band
G et Darls Baptiste, Alessndia Fis Mation
Chief Francas Laceose, Trosqox (Tonasy Indian Bond)
Chlat Ivar D, Myars, Yunasilin Government [Stone River fand)

F-#

e
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June 27, 2008

Chief Envin Chorleboy
Craimnnn
Teihaot'ln Natianal Govemmant
51 - 4" Ave North
. Wity Lakas BC V206G 4T4

Chief 1Aailyn Baptista ;
Xani Guerin First Natione Govammett
102 - 383 Ofwer 51

wilams Laka BC V25 1hid

Brian Betnn

Vics Pragidemt Gorporate Affals
Tatnia Mines L

Sulis 300 - 905 West Ferder 51
Vanetuver BC VEE 1LE

Dear Chiet Charkeooy, Chisf Baptiate and bir Battizon:

i i far
| am witing furthar te ry tatter of Moy 13, 2008, secking commants on ophoes
pracasslng with the epvironmental assesament (EA) ravisw tf the Prasparity
Gold-Gopper Project (Prjact).

In rea e It the above natad lotier, we tecaived a May 27, 200K l=ter from the
Tsilhqzﬁﬁaﬂﬂml Govemment {TNG), a May 27, 2008 larer from the Snde Crask
Indian Aens gnd A May 5, 2008 jottar from Tascko Mines Lid {Propunam), These warb
no othar repies rem Fimt Nadlors.

o2

v : Lo eatlofy & :

reninermak Ngling Addriog prfigt n i L .
-] St P ot LA™K - R raled Syl s

Aot e B4 Vo er Vietatle il

F-a91
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Having cansidared tha shove notad correspongdence, the binistar of Environment has
ipoust an ordar [copy attached) under seclion 14 of tha Enviraarrental Assaasment Act.
More spacificaily, tha minlster has directad that the Enviropmental Asgeasmant Cffice |
(EAD) urdarake the provineial EA of the Froject and lesua further ardars ta the
Prapenent fo sat out the staps and procedures far the review in consultation with First
Naticms. Tha responsiofity for this order reeta with the Executive Directar, wha has bean
delmgated this fumctian by the Minisker.

The Winisters decialon was bas=d on ihe fact that the provinclal EA procesy does not
require Lee of, and dogs not typlcally uss, a pans! pracess, and having regard tg ihe
fact tirat, despite an inflal (mterest in a panal piocess by beth Erst Natians and the

P roponant. EAGTs best effarts i develop & potental Jaint panel process tasulted only in
First Nations expresaing gppashion to the propoeal, znd the Frogonant indizating it
would Rot proceed with a review ol the Project thmugh such a process. While the
determinalion of type of Rasew procems was ang for the Minizter, ahd neitter First
Notlont ner the Bfaponant can require a spacifie furm of review, the difering pasitions
of thosn padies wak @ material fagtor I the dertsion [n thesa cireumstances.

Tha EAD l3 canfident thet thers are congidemble opgonuniies oy hatmonizing and
coaminatng the EAO-led procuss with 1he review Drocess undeHakan by the faderal
quvArmment purersmt t the Camedian Envirapmerifal Assassment Acl, in accordganca
with the Canada — 80 Agreamant on Environments! Assgasmert Cacpmmion. Waars
glno confident that we con cooninate conaulizions with First Nahons. Teo thal and, we
Took farward to further d=susaians wih tha feders govemmant, First Natiors
reprosentativay and the Preponsnt s sppraprabe and on such ssues,

With respact ta astahiishing the deteiled steps of the EAD review procees, ! am
enclosing a copy of a draft procadurai erder for Your review and commant i would
weleame any thoughts yau may hnve on this draft ardar by July 21, 2008, Furthar, i
you balieve it would be preforable b discuss these propased procedutal steps by
imacon{orenca Sametima hafare July 21, | wauld ke happy 1o do 3o, It ia pur hopa that
this dra®t ordar, along wih tha ratated governmert o govemmiant dizcyssions we are
centemplating with ihe TNG, pmvides a meaningful way for ol Intersstad panies ta
sngags In the review. :

Also, | wigh 1o npte that EaQ is organizing a teghnical werking group mesting an
Saptember 3, 2008 to discusa the updaiing of the Projwcl Repart Spegiicatisna [Project
Terms of Refercnoe). We woauld weolcome the participation of the THG in this Bne fulure
meedings of thia greep. A copy of the draft Spackications are attached for your VI
and cammant priarts ha rreeting.

.13
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Einslly. we wizh 16 nole that we kave not yet recaivad any feadback fram the TNG an
it graft Conaulation Protocal that we sant for review and comment in April. As you
ke, that dreft protocol agdrossed isyues such aa a TG partictpation in the EA review
pracess and relsted working grouRs, a separala goverment 1o gevemmand dialogua,
end funding. EAD refnaing commbited 1o Regotiating sush an agreement with the TNG
snd the federal govamment and would weicome tha apporkmily to meet with tha TNG
and federal officials 1o discues changes bz this dmft decument bo reflsct the path of
raitw that is being undsnaken, and the inarests of sl parges.

! wil be soatacling you of yaur mpraseniatives goon by phane in armange a meeting

datn to diseams B Conauliatien Protoeot, Project Repoart Specificatohs tnd funding 1o
enable the TNG o participate in tha proposet September working group meeting.

Yeurs trdy,
=Cniginal sighed by

Gary Almandar
Pizjec] Assessment Director

pet  Stevs Burgass, Canadian Environmsntal Asgassmant Agenday
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IN THE HMATTER QF THE
ENVIRONMEMTAL ASSESSMENT ACT 3.B.C. 2002, £. &} {Act

ANC

AN ENVIRDNMENTAL ASSESSMENT OF THE PROPOSED |
PROSFPERITY GOLD/COPPER PROJECT (Project)

ORDER UNDER SFCTION 14
WHEREAS:;

A Tasako Mines Ltd_ (Praponent] proposea 10 develop the Prosperity
Goid-Copper Prajact, an open-git mine localey 125 km southwast of
Wikarms Lak® in south-cantral Britsn Calumbia, to rnine the geldicopper |
deposit; i

B. The Project s a reviewahbla i:miai:t unger the Act and an acseasment of ]
{he Prejget under the Emdranmental Assessment Act, R.S.B.C. 1988, [
e.115 wag in progress;

¢, OnDetamber 30, 2002, the Exscutive Directdy, in accorsanc: wirh
sactions 10{13(<). 242}, 81(5} and [P of ihe Act, issued Qirder shz-12;

G, Onapril§, 2007, the Exacutive Director refgrred the Project to fhe Minister
for a getesminatian under secion 14 of the Ast; and, _ '

E  TheAinister has detasmined that an altamative HexeIamant process i& Not
warranted in he creumstances and wishes fhe Execulive Diractoria
Lndsrtaks sh assessmant of the Projsct in & mannar simitar to that which
weuld goeut for g review pndersken in Scehrance with gections 11, 13,
16 gnd 17 of tha Ast and rofated praciises and progedurea of the
Envimnmanial Assestment Offica.

NOW THEREFORE:

Porsuant 1o geetion 14 of the Act, | order thal the mrviranrental asseasmont of
the Project e conducisd by the Exerutiva Diractar. And | noraby delegsis all my
powers under socfion 14 to miake Orders determining the scope, precedured amd
mithads of the assesamant o the Execulive Direclor.

{On’gmgf sighed b=
et L

Hanoursbis Bamy Penner
Minster of Environmant

Dsted: _SYHE 38 0Bt Victons, Befish Cohumbis
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